1.3fe aEg3it 3R Jarsit v el P ol A

ot T Mgfd A wAA g, dr Henfaa aRom
gram|

A. TS Thifa

B. Wtﬁﬁro

C. 3q&hifa

D. 3aHedd

Ans. C

Sol.

* Deflation is the decline in the prices for

goods and services that occur when the

rate of inflation falls below 0%.

o It will take place naturally, if and when

the money supply of an economy is

limited.

¢ It indicates deteriorating conditions.

e It is normally linked with significant

unemployment and low productivity
levels of goods and services.

2.faFAtaiEa & & sl 9@ i afafafr ara
H 31Thde AN FI ASEIR &l 872

A. 9desT

B. F

C. Gdda

D. fafasTor

Ans. B

Sol.

. Agriculture sector imploys
maximum no. of people in india,
whereas it has least contribution in GDP.
e The opposite scenario is due to lack of
technological upgradation in agriculture,
disguise employment, land fragmentation
and low agriculture input.’

3.Ueh eTaEAT H WA Hed TR A il
e FEI g

A. TaERifa

B. 3raehifar

C. Harehfa

D. Herehifdstiard e

Ans. C

Sol.

o Horehifel Ueh 3rdegaeyr A gt HaAat 7 Th
AT FEfT &

o TR Uk cuarer & Foft HFal 7 vh
AT T g

o Fohfafad #r ded HAdr R faRa
3cdIe gl

o fEhifa Feredifa & aifd &1 e dear
gl &

4 dfpar RfEasT IRETH 9Ra &

A uika foRar I o)

A. 1965

B. 1974

C. 1949

D. 1951

Ans. C

Sol.

e The Banking Regulation Act was
passed in India in 1949.

e The Act has 5 parts and 5 Schedules
regarding the regulation of banks in the
country.

e The main objective of the banking
regulation act is to ensure sound banking
through regulations covering the opening
of branches and the maintenance of liquid
assets.

e It assigns power to RBI to appoint,
reappoint and remove the chairman,
director and officers of the banks.

5.7 ag gar & o9 foRer
TIHR FT Fel TT 3HHN 3T F AR grer
g, St 3uR &1 IR & DIgE gread g
A. e[ @I ©TeT
B. TSI ©TeT
C. §ol¢g drer

D. Iet&a grer

Ans. B

Sol.

» Fiscal Deficit is the difference between
the total income of the government (total
taxes and non-debt capital receipts) and
its total expenditure. Or a government’s
total expenditures exceed the revenue
that it generates, excluding money from
borrowings.

e Fiscal Responsibility and Budget
Management (FRBM) Act was passed in
2003 to monitor and optimally manage
fiscal deficit of country.
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¢ NK Singh Committee on Review of FRBM
act suggest for formation of Fiscal
Council.

6.7cIdeT FehlelAS 3M3celsd RUIE &, e
Wrw & aRc e o qategAeT &
el F & T e 1 W UE A A T
fofr a¥ 2019 & 2020 & fow 394 7% &
qd A o % 3TH oIl B

A. 5.4

B. 6.2

C. 6.8

D. 6.1

Ans. C

Sol.

e The Global Economic Outlook report, cut
Indias economic growth forecast for the
next financial year 2019-20 starting from
April 1 to 6.8% from its previous
estimate of 7%.

e The Global Economic Outlook report is
released by International Monetary fund.

7.3 AR e ANs 3curesT g
(IIP) & 90T & foIw MR fadT a¥ &l

a1 %’:

A. 2010-2011

B. 2004-2005

C. 2011-2012

D. 2005-2006

Ans. C

Sol.

e The base financial year for the
calculation of the all India Index of
Industrial Production (IIP) is 2011-12.

¢ Index of Industrial Production (IIP) is an
index that shows the performance of
different industrial sectors of the Indian
economy.

o IIP is published by Central Statistical
Organization.

8.9eaT g% FAT AT &7

A. T TARET aq #T HAEa 3R @R A
F o gey

B. 3 faaror

C. USHIR &7 T

D. & IR I T

Ans. B
Sol.

* ST g%k, 3T IT JU & fIaRoT &7 U
IiPhel Toice= gl
* Jg d¥ 1905 H HEF A NS @RI
efad forar ar an)

9.t TUfT 8T WMFR & T 39 Toled A
AAF A, ZH_ FETAar gl

A. To=<irer 3319

B. JI¥a ®rer

C. S9l¢ =reT

D. JSTehINT gTer

Ans. C

Sol.

e 3CUIE TR W IS ¢arT IR Trea
ASTT Biee AT Bl

o §oIC UTET 98 A § T8 PR HT qT 3TF
Toeg ¥ A0 gar g1

o f3iee faaiyor Sefstl a1f¥icdl &l qu &t
H Awerdr gl

o ISTET ©IET od BT § SI¥ Y I
AT Y8 T ¥ HA g Bl

10.Ts Y e Feufa s we shar 3R
S fasar &, g gl

A. THIRSR

B. 3carfaR

C. %l THITARR

D. qof sfeRnfraT

Ans. C

Sol.

An economic condition when there is one
buyer and many sellers is called
Monopsony.

*Monopoly- It is a market situation
where one producer controls supply of
goods or services and where the entry of
new producers is prevented or highly
restricted.

* Oligopoly: It is a state of limited
competition, in which a market is shared
by a small number of producers or sellers.
* Perfect Competition is the situation
prevailing in a market in which buyers
and sellers are so numerous and well
informed that all elements of monopoly
are absent and the market price of a
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commodity is beyond the control of
individual buyers and sellers.

11.39 A% I FA7 Fgd g o & a&qg3il &
T F@ASAT A 2T § e v 3usear
fRT a1t IR Heg W IR 3w & @
Y 3 TR F MR @l Fdhar &2

A. AT dh

B. GHAEIT I@r

C. S9fc J@r

D. gt @k

Ans. C

Sol.

* Budget line is to the graph that shows
all the combinations of two commodities
that a consumer can afford at given
market prices and within the particular
income level in economic terms.

* It is also called Budget constraint.

12,31 dHedh A Hegadt el
(Fewlfdee asd) & gART & e §?

A. RfAATAET gEarr 3w fr A= arelr
GIFECIEE]

B. i[9 Shuady & a&q &I A

C. a&3il & UAfdhT a1 3cdead & faw
et & e S S arell aEqu

D. 3T dh g & I IRITHA TEGY
Ans. C

Sol.

e In economic terms, intermediate
goods are sold between industries for the
resale or production of other goods.

¢ An intermediate good is a product used
to produce a final good or finished
product.

e These goods can be used in production
but they can also be consumer goods.

e For example : If a consumer buys a
packet of sugar to use at home, it is a
consumer good but if a manufacturer
purchase sugar to wuse during the
production of another product, it

becomes an intermediate good. Same as
Sugar, Steel , Glass, Wood etc.

13.70dr a&q o1 Jar HT Alr S fRdr 3R
AT & AT HT IRUTA T, gellcll
gl

A. 98T AT

B. 31T AT

C. SGcHeal HIIT

D. §gFd AT

Ans. C

Sol.

e Direct demand- Commodities or
services which satisfy our wants directly
are said to have direct demand.

¢ Income demand refers to the different
quantities of a commodity or service
which consumers will buy at different
levels of income, assuming other things
remaining constant.

e Commodities or services demanded for
producing goods which satisfy our wants
directly are said to have derived
demand.

e A commodity is said to have a
composite demand when its use is made
in more than one purpose.

14.778 3rdrE A G e @1 fAeuid
fear?

A. FMcHIE gk

B. S FHred

C. [Aeea Hsda

D. TsH Ay

Ans. A

Sol.

e Theory of opportunity cost is given
by Gottfried Haberler.

e This theory is related to making a
particular  choice out of many
alternatives.

e Opportunity cost is a key concept in
economics, which expresses "the basic
relationship  between scarcity and
choice".

15. 37 3cdTeeT e & SRTeR Qe &, Al TR T
__ @drEl

A. R

B. O5

C. 3iftrshcs

D. #gsIdA
Ans. B
Sol.
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e A variable cost is a corporate
expense that changes in proportion
to production output.

e Variable costs are dependent on
production output. The variable cost of
production is a constant amount per unit
produced. As the volume of production
and output increases or decreases,
variable costs will also increase or
decreases.

* Hence once output is zero the variable
cost is also zero.

16997 g 3 FGW 99, FIH AT AR
e 38 Hfsec arel AEH W @MU AT
3oudIfoh HOT 9 SATST & &gl
ST g

A. IRTIT &

B. {ieT 3UR &

C.P X

D. gRenfad &

Ans. B

Sol.

¢ Interest rate charged by banks on
short-term loans to their largest,
most secure and most creditworthy
customers is called the prime lending
rate.

e PLR rate is calculated based on average
cost of funds.

e Non Banking Finance Companies
generally price their loan at discount on
their existing PLR

17 .91 2@RT 39 HeH a3, Fad Chard 3R
Y 31& Hhisc dlel AGHI I MU [T
3eUehlfoleh MO I &AToT &L Pl gl
ST Bl

A. aR@d= &3

B. {7 3YUR &

C.3T &

D. gRenfad X

Ans. B

Sol.

¢ Interest rate charged by banks on
short-term loans to their largest,
most secure and most creditworthy
customers is called the prime lending
rate.

¢ PLR rate is calculated based on average
cost of funds.

e Non Banking Finance Companies
generally price their loan at discount on
their existing PLR

18.6qeleT Hed W AT A Far 3R 3myfct
# gefdr &1 FAT gHE ggaMm?

A. §dele Hed H gefr grfr

B. H'HOFIH e # g 3meah

C. HJee Fea R Tgem

D. & Feu # gefa grn 3R el @
fRTae 3muefr

Ans. B

Sol.

¢ A demand curve shows the relationship
between quantity demanded and price in
a given market on a graph.

e The equilibrium price and equilibrium
quantity occur where the supply and
demand curves cross.

e When there is a decrease in demand

and increase in supply then the
equilibrium price falls.

19.9MTd =g A1 IeTed we # gAed e
_ @I AR o S gl

A. TSTRINIT g1eT

B. urafaes grer

C. SSI¢IT g1er

D. TeTEa °grer

Ans. A

Sol.

e Budget deficit = total expenditure -
total receipts.

e Revenue deficit = revenue
expenditure - revenue receipts.

¢ Fiscal Deficit = total expenditure -
total receipts except borrowings.

e Primary Deficit = Fiscal deficit-
interest payments.

Hence Fiscal Deficit is the right answer.

20.%=d AT IR s SY T G FT
3YINET 3cues Ufshar H fRar ST § 3%
T gl Sl g2
A. aRadt dmeTd
B. 3/G¥X ARTT
C. ardfds amerd
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D. f&R omra

Ans. C

Sol.

e Opportunity costs represent the
sacrifice that is made when the means of
production are used for one task rather
than another.

o Fixed cost- business costs, such as
rent, that are constant whatever the
amount of goods produced.

e Variable cost- A variable cost is a
corporate expense that changes in
proportion to production output.

* Real cost- The overall actual expense
involved in creating a good or service for
sale to consumers.

21.599 TS grer 3 giar &, ar HAar
HT FAT g 87

A. FHAT FGdr g

B. FHAdl W HI5 TcI&T THIT Ael IST &
C. fFd R war &

D. AT "edr §

Ans. B

Sol.

o Fiscal deficit has no direct impact
on prices in economy but it has
indirect impacts.

e Fiscal deficits arise whenever a
government spends more money than it
brings in during the fiscal year.

e Fiscal deficits crowd out private
borrowing, manipulate capital structures
and interest rates, decrease net exports,
and lead to either higher taxes, higher
inflation or both. In this way it indirectly
impacts Prices.

22.0% d9iR fo@# vh 3ifad &g ar dar
ST AR 9t S g, 39 HgT ST
gl

A. thaell AThe

B. sfaadr Arhe

C. HAIfSEr Ahe

D. 3culg &R

Ans. D

Sol.

e Product Market is a marketplace

where final goods and services are
bought and sold.

¢ It does not include raw material trading
and intermediate materials.

e UK, Australia, Usa, Canada are
countries where least regulated product
markets are found.

23.%#T I ScuTeehdl A gefer @i 3T v
F1 87

A. Fhel We] 3cUIG H HIS deelld oTel

B. Hehel T 3cUle H Fefe

C. Hehel B[ 3cUIE H HAl

D. wsra Tset 3R 3ot e feufoat &

et g whd §

Ans. B

Sol.

¢ The increase of productivity of a firm led
to increase in gross domestic product of
the firm or country.

e Reason is that, Increases in productivity
allow firms to produce greater output for
the same level of input, earn higher
revenues, and ultimately generate higher
Gross Domestic Product.

e Review report of International
Labour Organization, 2013 finds that
increase in labour productivity within
economic sectors is the main driver
of economic growth.

24 gfoeuriaes 3curel & Hed A defd g
W ART 9% H FI7 IRadT grem?

A. STEX FT R TAAEIRT grEm

B. URH #H 3y Hr IR dur R v 3afy
& dI¢ d1ET ol 3R TATATIRT g

C. 3T &I AR FACAGRE gl

D. R

Ans. A

Sol.

e When there is an increase in the price
of substitute products the demand
curve shifts outward.

¢ A Demand curve is a graph depicting
the relationship between the price of a
certain commodity and the quantity of
that commodity.

e When income increases, the demand
curve for normal goods shifts outward as
more will be demanded at all prices, while
the demand curve for inferior goods shifts

inward due to the increased attainability
of superior substitutes.
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25.79 T H et A1 FAgyia searad Har §
o &er ar 3cure; fordTd #d & St & Tad FHereldn
T3k g ¥ 3cUTeeT X ohd 87

A. So9e-3TT3Ye Higel

B. @ gfadiferar

C. gFaaR-3igforeT Alsa

D. HiciI-¥aTe Alsel

Ans. C
Sol.

o EFTER-3NE T Az U 1 Rewid ¥ s
gEATad T § foh &r fodTd e § oY 9 ae e
FRIEAT ¥ AR TgAIT & Sce Fd &l

o HATST 3cUTCe b PRI I JTARTHAT aTel ATl
% f¥dlid oX SR T & S fhal &er & sgarad
A g &

o Ig 31 TIATAT o 3T W T IR gar g o
T IS RISl & IeEeT e R Fehel §1

o 3T &, TH FAYc-3M3cYc HisA Th
HATHTcHS 3TAH Alsd § ol TSeT 1Tcgarm
7 faffiest e 3rdcgaransit & Aaffe= et &
ST fHIRAT 7 Ui fcd s 8

26. el afada &3 gormelr 7 fasdT 3 &
SR & el AT & qalefH Sl & fou g
Rcura &1 393rer fRar siar 872

A. $TITdTeT TcJelaT T e

B. SUTST &Y Tfseahior

C. driEmiferar Ser giveanror

D. &Y ATd HATTAT Neid
Ans. D
Sol.

e T AFd FAAAT (Purchasing Power
Parity (PPP) fgdid & 39T ardielr fafaaar
&Y gutell # Afa# T & & IR # o IAT dah
Tolol arell HfISTAIORT & Fter & fow fFar
ST &

* JE T Hed & Hlefel W MR §, S gl
¢ Th, I 1S oeteet omeTa 3R 1 g fondlr faQiy
3R & foIv R arenv §, af 39 3=e & fov
HIAd g TAT W AT glat A1’

27 . JETAFHAT S AN ATT-8T ASTelT TTST
HiHDT & TIT Jord T FI&T FiARHT Al &
ST a1fde 3 T HH IT ST

e 5 AR 2019 & TeNaT HAY ¥g AR & g
ISTAT "TUTAHAT A 1N AlT-0eT T YB3l
|

o JE HIM UereT ANotel IeTTST HfFer & forw
Jold T TRt AT e g, [Serhr anfas
3T %15,000 9 9fd ATG A7 388 FA ¢

o 7% T TWRew AR iererh doe e §,
eI NUATHATSUH & dgd YA Agdh A 60
a¥ &1 Y IIed e & S wgeTdH 3000 Ffay
AT Y2 9Ted 8|

28.@Er AR AT AT JREEH av

H 9T fohar I |

A. 1948
B. 1956
C. 1965
D. 1964
Ans. B
Sol.

o TE IR IR IEET (KVIC) R
AR @RI TS Ueh qelTfeleh e gl

o M I THe & AT, '@l ik
FTACINET AT IFfATATH 1956' & dgd fhar
T T

o FETCHT ITEN S FATS RS &, ST R A
QY 3R ATACHNT & Ferar &l & JATH & fow
T ®9 § S A &

29. ay & 31Teeh Y o AT e

HA AN ATT-8eT ATl & ToT qry 787 &
A. 60

B. 50

C. 45

D. 40

Ans. D

Sol.
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o JUTAFHAT SF el AT-¢0T a¥ 2019 et &
ST 9Rd WHR @RI IR FHolgll & v
TS & H gAdH 18 a¥ & feehdd 40
T§ i 37 & AN & AT o F TS B

o I8 Ush Tfeosd 3R 3ier 9o AT §,
8T NTHATHAISUH & dgd IAF AEF A 60
ay &I Y UIed e & d1e ~gAaHd 33000 gfd
ATE U2rT ured el

-
.In




30.2018 T, AR g1 & 33107 g Sceah
ey g Smer INges TR #A TEreEr
$r BEAER &

A. 17%
B. 22%
C. 15%
D. 19%
Ans. D
Sol.

o "3 Uz Ao WG Ahe 34 sfEar
(2018-2023), 2018 & AR, HRA giaAam #
3130t gy 3cdreeh & B, Toraent afRaesh aoiR &
RETSHY FT 19% &1

o T H g JEEROT 3eNeT &7 fad a¥ 2018
3R & a¥ 2023 & & 14.8% &I Thae e
a1f¥e gefer e (CAGR) # faEaR 8ot 1 371e
& 3R faa a¥ 2023 & 2 2,458.7 e a&
qg’?ram?rrl

o HRA H 3R e, TSI 3R ISRIT JHG
g7Y 3cUIeeh T B

o I YA HRA HT FEH 37 3T 3R gy
3cdTeeh T B

31. 9 THR SaRT Y& S I INYSAA ARl
gt 9fd av gfd gRar GED
RIfrcar atst g T gl

A. 5dm@

B. 1@

C. 7@

D. 2 or@

Ans. A
Sol.

o IR WHR EIRT Y& HI IS INYSHT HRA
AreteTr ufe a¥ i IRaR 5 & Je 1 afecar
FHALST UeTel Il g

o 30 23 AR 2018 T JUTHAT Alg AT
CART SIRES & AT 7 dled fohar arm |

o 3H AT FI 3T TS, ATeIAS 3R
JAS @A YUl H gEaaT e,
faRe 3R TaRE TaLT gl sl Ha HeT g,
TATELT [T A AT T J TN AT

32.9&H, 7Y 3R FeIH 3c7H fashrg ifafaas
ay #F i T arar |

A. 2002

B. 2006

C. 2008

D. 2004

Ans. B

Sol.

o T H, 7Y AR ALIHA A fas sifafrgs
2006 # 9T fear arr |

o Ig §&H, 7Y AR 7eaw 3eA iR Bl @
SIS 1 WedTgeT 3R e gfcredet s serar
et 3R Tashre T gaem gere el & fov Teh
Jferferas

o TRAFTA 2 s’ 2006 § =T B
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1. fpT YBR HF IR gaeT &, STSTR 374dT 32T
W U & fIosdr BT aeiee BT 872

A. IEBR

B. THIUHER

C. gafd®dR

D. UBIHOhR Ffaanfiar

Ans. B

Sol. Monopoly is a market form in which
the market is dominated by a single seller
for goods and services which has no
substitutes and there are barriers for

entry of a new seller as he himself is the
law and price maker.

2. U8~ RIGNR &1 3R g W I W ST SIar
2?

A. 3769 AR

B. Ju¥ J&ht RISTR

C. ARt SRR

D. AT RISR

Ans. A

Sol.

3P B TBT RISTRT & BT § ¥l Jehid fear
SITT 8 il fob piY &5 W HeTgl bl 31T 3uaerdr
P BRUT @ TAT & HfHeb PBII BT JAdH 3UIT
fasar SITaT ® ar 31f9e ArIdr & BRUT STEl Uh
SO, Tob ORI & B4 N BT &dl &1 I8 WRd

# TSt T Ueb HEayuf BROT 8l

3. {59 UBR &I IWIR agaeaT H, deIR 37e@T
I W $B & fasarsil Bl a<i gt 2?

A. qof Tyt B. TohIftIdpR

C. 3cUTfadR D. THhIftaR

Ans. C

Sol.

HTfIBR T ISR BY & S0 F16IR # & BA
BT TATe el &, fSTad gaer i & Ay 3
fasparant & fag afdt &0 81 Sirdt 2 3R 3miterT
SAMERT B @M 38M el TIGRT & Ay dimd
el B

4, fFAfafaa § ¥ B9 ¥ ¥Rd A Hifses AT &

e T8l 87

A. AT B. Afd® 3emr
C. hfge IHITeH D. IrdsiAd For
Ans. D

Sol. Public debt is not a component of
monetary policy in India. It refers to the
total borrowings of the union government
such as market loans, treasury bills,
securities issued by RBI and borrowing
outside the country.

5. fAAfafad & ¥ ®H |1 YIaH dgad & siafd
T WTdT 8 7

A. TITe] @TdT

B. YsitTd @rar

C. nfewRes 3Rferd Frar

D. U&h-aRWBT YT FTdr

Ans. C

Sol. Official Reserves Account is not a
separate account under Balance of
Payment instead it is a subdivision of the
capital account. Official reserve account
consists of foreign currencies and
securities which are held by the
government or by its central bank, and is
used to balance the payments from year
to year.

6. fHfefEd &1 fiedm HIfSy|

QAeq

1. dfegaor

2. fAsftasor

3. 3ERIEROT

3ref

a. IR AR W UG HH HAT AT §eH
P gfeka|

b. fafi=r Self & @i, BUfFal 9o WHRT & 9T

3iq: fosam qam ThaRoT S ufdhar
c. ferTsta=or I fafFasr wgardr 2|
A. 1-c, 2-a, 3-b

B. 1-b, 2-c, 3-a

C. 1-b, 2-a, 3-c

D. 1-c, 2-b, 3-a

Ans. B

interaction and integration among the
people, companies and government of
different nations through trade,
investment and information technology.
Privatization is the process of
transferring an industry from the public
sector to the private sector leading to
denationalization and disinvestment.
Liberalization is removal or reduction of
restrictions on the free exchange of goods
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between nation like reducing duties and
surcharges, relaxing licensing rules,
quotas.

7. fafafea ¥ @ o9 I ¥Ra & o1 =701 @7
T UBR el 872

A. FOT &1 T2E

B. it wrfarer

C. Gl IIoIR P BrIBATT

D. URad @nTd 31Rfgi fAfer srgora

Ans. D
Sol.

o URGAT T IRfeld 3guTd WRd # OIS
AT fAIAVT BT U 3URRUT A&l & Sidich TR
e, 3TRIGId HFUTd UM A& 0T BT Vb
IYHIT B

o TE dIfUIfSh debl GRT BT debl b U 3TRferd
G ST aTelt ~IAaH YARTIRr B qeifdr § o9 |
AT b 352 TSTAT 37T AT ST HebdT 2

8. Fmfafed # & ®H |1 gau 3nfefe TR HT b

JCTERT &7

A. T 3T B. Sal 3Mgfd
C. ASTR D. 3Tl Her T
Ans. D

Sol. Consumer’s equilibrium is an
example of micro-economic variable.
Micro economic variable studies the
behavior of individuals and firms in
making decisions regarding the allocation
of scarce resources. Consumer
Equilibrium refers to the amount of goods
and services consumer can purchase
using their present level of income and
the current level of prices with maximum
satisfaction.

9. T 3nTfefes awer, foRY fAsT aer Iy & 39y
T AT I1E STt 2, I8 HEATd!
% |

A. TSR 37faear

B. =i wU ¥ Faiford srefaasen

C. ST srefea=e

D. fafera srefeazer

Ans. D

Sol. An economic system combining
private and state enterprise is called as
Mixed economy. A mixed economy is

defined as an economic system consisting
of a mixture of either markets and

11

economic planning, public ownership and
private ownership, or markets and
economic interventionism.

10. ¥R H dRT GaasT AT T 933 383 T
oT?
A. TTHIoT fderT B. Py

C. 3Mfefes ATl D. 37fefe guR

Ans. D

Sol. the main motive of Third Five Year
Plan in India is Economic reform. The
term of this plan being from the year
1961 to 1966. The main objective of this
plan was to increase the national income
more than 5% annually but India failed to
achieve its target due to wars with China
in 1962 and Pakistan in 1965 and bad
monsoon.A Sino-Indian war took place in
1962 so the government changed its
focus to the defense sector.

11. fFAffEd ¥ F o 91 Th T o Tl 82

A. IR B. dufd &=
C. BRUIRE & D. 7% ¥ IS T&l
Ans. D

Sol. The Direct taxes are those taxes that
cannot be transferred or shifted to
another person, i.e., individual pays
directly to the government. Major types
of direct tax are:

Income Tax, Corporate Tax, Wealth Tax,
Estate Duty, Gift Tax, Fringe Benefit Tax,
etc.

While the Indirect taxes are those taxes
that can be shifted to other person. Some
types of indirect tax are:

Sales Tax, Custom Duty, Entertainment
Tax, Service Tax. Value Added Tax (VAT),
etc.

12. TR TA.q. FAfafad § & fd 9ot & 3mar
8?

A. TR

B. HER

C. fift 3

D. BI$ WY fddbea TEt el &

Ans. A

Sol. MTNL comes under Navratna. A
company is given a Navratna status when

it has ‘Miniratna Category - I' status
along with a Schedule ‘A’ listing and
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atleast 3 out of 5 3 ‘Excellent’ or ‘Very
Good’ Memorandum of Understanding
during the last five years.

13. fAHfeifed #§ & S A1 Teb ASThINtg Aifd b1

I &l 82

A, BEF B. SH g

C. i FoT D. thfge Iffam
Ans. D

Sol. Credit Rationing is not an instrument
of fiscal policy instead it is an instrument
of monetary policy. Fiscal policy is the
government spending and taxation that
influences the economy. Credit rationing
is a qualitative tool for credit control used
by RBI to control inflation and deflation.

14, fafafad & @ oF I IHeRT &t T8
8/8?

I. U.3M8 =T 310t +fAaat el 3ma

I1. SO =at S i +Haa faceh sma

II1. TAEL0 =S.gA.dt. — /e

A. bad (1) dar (II)

B. dad (III)

C. qat (II) T2 (111)

D. &ad (II)

Ans. B

Sol. NDP= GDP - DEPRECIATION. NDP
abbreviated as Net domestic product
accounts for capital that has been
consumed over the year in the form of
housing, vehicle, or machinery

deterioration. NDP +Net foreign Income
gives the national income of the country.

15. BT I} T ToR ITd! & P b aRad ¥ The

AY TV gV 82

A. YR Ve §& B. YR Rerd §&
C. URAG urior §6  D. &% & BIg 8l
Ans. B

Sol. Reserve Bank of India monitors the
banks in actually maintaining cash
balance. Every bank has to keep certain
amount of cash as cash reserve ratio with
RBI out of the deposits it receives for
safety purpose and to avoid volatility in
the market.

16. fAefafad & ¥ & Sl mEhifdeRe
PEANdT 8?2

12

A. fardfde § ardfae SitELd. b1 3gurd

B. 31dRdfde ¥ ar&dfdes Sil.GH.GT. T 3rgurd
C. 3ardfde & aRdfdes H.UL.31E. &1 3T
D. ardifde d 3rdT&ifad Sit.A.dl. &1 3gdTd

Ans. A
Sol.

o ARATIS 3R aRAfdS SHEIUT BT 3T STSrdr
IRITABRE BEATdT &

o SISt MHIAERS a8 AA & ST 3uanT
I & WY JeIT URadAl & TR P AT & foig
fibar STar & drfes Aiear g S gerehifd ar
FORB F IRT &, B g T B T
®Y F g bl

17. 3TU&UTd deh T &RATAT 872

A. 31T qefT Uoit BT TR

B. a1 a¥g3il & Ured H e

C. A AMURY I YT 37

D. I T §Id BT ey

Ans. B

Sol. Indifference curve represents
satisfaction derived from two goods. To
derive such satisfaction, the curve
involves striking the combination of two
goods (which are represented on the
either of the X and Y axis) in such a way
so that a consumer derives maximum
utility out of the achieved pair.

18. fpg Ygawfa AT & € 3HdRd AT
QT TaH)’ PY ], fsar T a1?

A. IRRY Ao B. Uierdt areHT
C. gradt JrsT D. Ftdt rem
Ans. B

Sol. It was after the fifth year plan that
rolling plan was implemented. The time
period of such plan was from 1978-80
and were implemented by the Janata
party government by terminating the fifth
five year plan and started new plan for
the vyear 1978-83. However, when
congress government again came back in
power, they started a sixth five year plan
for the year 1980-85.

19. B AT R FAST &b TRIg Joft & >N R
el ST 87
A. Ja8l B
B. 315casf @Y
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C. Ul qoT 3T9cg&f o Al

D. 39 § BIS Tal

Ans. B

Sol. It's the indirect tax which is the
burden on the poorer section of the
society. It's for the very fact that, it is
levied evenly on certain goods and
services which are consumed by all
sections of the society Ex- eatables,
railways and so on. Thus it doesn't
differentiate between the incomes level of
consumers, unlike direct taxes which
involves income slabs.

20. fafafaa & ¥ 9 UBR & IR & 6
AT I HHdl & [HafFd &3 & 3ramef gar

2?

A. fafsa wuf B. THIUBR
C. 3UTfadR D. gof Tyt
Ans. D

Sol. It's in the perfect competition that a
firm doesn’t not exercise control over
price. It is so as in such market set up,
buyers and sellers have perfect
information about the product, so any
increase in price would give a firm
competitive  disadvantage, and a
decrease in the price of the product would
also lead to decrease in prices by other
sellers.

21, fAafeifEd § I dR~T a6’ @ 2rfdr 82

A. TR B. Harhifd
C. 3T9HIfd D. 31 faaRor
Ans. D

Sol.

ARST agp, 2 B 3 faaroT &1 wfafifaa war &
39 I &1 3YANT &of H Jufd fadvor &t srqamHar
P TuiRd & & fag fHar sar 21 gt b
HETHD YReY W 31T Y 3RAHTAT Bl HTY & fag
Y TUTieE T 3UANT a5k & At Y AT % fag
fasar STrarT 21

22. FhPpd AoHEg  NdEaer b 3idid
3 wfggwr & gl Heagof
fopaTeheTdl &Y AT §9TdT B

A. 3anTafd B. AmR&
C. PR D. JrgrfeidsT
Ans. C

13

Sol.

o Ut Beld BU I FAfSia sreferavern, g 3nfes
T & O I 37eaT bR 3nfefe fFofa &a
g, 7 fb gg fofg 3miammat 3R cgaaml & 7e
ardieTg gRT fRuflRa ey S €

o WHR, q¥G3T 3R Jarail &b biAd FufRa et
H

23. PEAT & PI 3R g Tt 3mTd
% TN W gig BRd &, 59 3 37T (LR g, ar
T IR & 915 0T AT 3ot fas vred €1 arer
fARex 3mTa (S 3TTd &1 HHid3adrs) # fiRrae
3T e |

A. SRIHFRHIT 3cTeHaR

B. gRadisrgura =
C. AUdTd

Ans. A

Sol. It's the Law of Diminishing marginal
product, which is an economic principle
that states that while increasing one input
and keeping other inputs as constant may
initially increase output, further increases
in that input will have a limited effect, and
eventually no effect or a negative effect,
on output. This law then highlights how
increasing production every time is not
the best way to increase profitability.

D. &iEfdra

24, 9IR dF H, 3 Bad T3l BT JATYH
o8 a¥g &1 3R oo w1 # 3creT foar S g,

fohaTepeTal & IFaT A BT © |

A. 3mgfd B. AT

C. Pd D. 9RR ¥R
Ans. C

Sol. It's the price changes which then
ensures how to resolve the central
problems of how much and what to
produce. In the market system, as per
the classical theory, it’s the invisible hand
of market which facilitates supply and
demand to meet at a price, which enables
transaction to taken place, thus enabling
economic activities.

25. PEdl & B JHId 3T BT BRB
T URY ® WA P T g&dT TR §, 519 377Td &
AN BT TR A= 81 |

A. TRIFHAHIT 3T HIH

B. aRadisrgurd faw
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C. 31eYhlet

D. dddra

Ans. B

Sol. Law of Variable proportion states
that as the quantity of one factor is
increased, keeping the other factors as
constant, the marginal product of that
factor will eventually decline. Thus this
law is applicable in short run, also
assumes that technology is constant and
also assumes that factor proportions are
variable.

26. diFdt Wl B v @t faft g derpd
qoHEg  faaver  ®1 fAdean  3QTERUl

%]

A. Iy B. ¥Rd
C. gifdad I= D. SH
Ans. C

Sol.

P fFNford srefcraem &1 G BT 3aTeR0T
20d 2[dTedt & FHE HIT P BU W Wifddd ¥4 &l
fTafSid 3referave T UBR B 3Mfed HuTe &
Sl W fAder 3R goid a¥gsil & 3fded @l
srefeaeer-ardt anfefs 3R 3cme Aol &
Ay J foar sirar &1 fFfora srefaaren snfefes
IS & delpd, fadbdlepd a1 FeqTial & Bl
TR ATUTRA & Ibdl gl Afdaad Fg oF refeawan
IR Fdlpd yewfHe A st =g &
W B YorTel TR 3maTRd ot

27. gRadf 3mmd dem ffa 4
grefod g, vt fdifa & S 37 it 3mmmal @ f@R
T 1Y |

A. $d 30 B. 37d 3@
C. IUH HTET D. grEfdra
Ans. A

Sol.

e Total product is the overall quantity of
output that a firm produces, usually
specified in relation to a variable input.

e Total product is the starting point for
the analysis of short-run production. It
indicates how much output a firm can
produce according to the law of
diminishing marginal returns.

28. fAHfdfad § & fbd der &1 Hbd o] I
ITed €l gldT 8?

A. BT &F® B. 3 &F®
C. 3RRTSSIT &6 D. Jar1 &5&
Ans. C

Sol. Gross domestic product (GDP) is a
monetary measure of the market value of
all final goods and services produced in a
period (quarterly or yearly) of time. GDP
is an aggregate measure of production
equal to the sum of the gross values
added of all resident and institutional
units engaged in production (plus any
taxes, and minus any subsidies, on
products not included in the value of their
outputs). Agriculture , industrial and
service sector from these sector we can
derived GDP but from International
Sector we can’t derived GDP.

29. 3T & {7l & IHiB BT A
BT &, Sfs FaM 3ifEiean Fvifdd TR &1 i
FRAT T |

A. 3Tc9BTA B. ddorel
C. 99 911 D. 31¥9d 3@
Ans. C

Sol. An isoquant is a firm's counterpart of
the consumer's indifference curve. An
isoquant is a curve that shows all the
combinations of inputs that yield the
same level of output. 'Iso' means equal
and 'quant’ means quantity. Therefore,
an isoquant represents a constant
quantity of output.

30. & T B fagel F Ui FAaa
Uit yare & fo difSd foar ST 8, 39 UaR Yot
T[T RT3 |

A. 3Te] oEm B. &= @@l
C. YsitTd @ar D. "ufd oram
Ans. A

Sol. The current account deficit is a
measurement of a country’s trade where
the value of the goods and services it
imports exceeds the value of the goods
and services it exports. The current
account includes net income, such as
interest and dividends, and transfers,
such as foreign aid, although these
components make up only a small
percentage of the total current account.
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The current account represents a
country’s foreign transactions and, like
the capital account, is a component of a
country’s balance of paymets. A Current
account deficit is financed by net capital
flows from the rest of the world, thus by
a capital account surplus.

31. B Ufd sPH1E URTdl 3mTd & B9
¥ ufonfsa fear Sar & |

A. THId 39T B. 3T Hold

C. B 31 D. 37i¥d 31

Ans. D

Sol. The term average product refers to
the average output (or products)
produced by each input (factors of
production like labor and land). It's a way
for companies to measure total output
produced with a particular combination of
variable inputs. Relationship between
Marginal Product and Average Product:-
Marginal product is the increase in total
product as a result of adding one more
unit of input whereas Average product is
the total product (or total output) divided
by the quantity of inputs used to produce
that total.

32. 3 B Pl WidfAfad B
BT U debfcdds 3UTT ¢ |

A. 3IBTA B. qd®dra

C. IHH | D. 3id 39T

Ans. C

Sol. Isoquant represents the production
function. It is a contour line drawn
through the set of points at which the
same quantity of output is produced while
changing the quantities of two or more
inputs.

e The short run is a period in which
wages and some other prices are sticky.
e The long run is a period in which full
wage and price flexibility, and market
adjustment are achieved by the market.
e Average product is the quantity of total
output produced per unit of a variable
input, holding all other inputs fixed.

33. fafTam & 2eft avg & v A
farelt a3l 1 wTder BIHd 7 |

A. A B. Hidbfd®
C. fAfezra D. ardfad

Ans. D
Sol.

o rdfds fafima & fader § goa TR 3R ;9
oI &R BT UG 21 WA A&l H, Ig Bal o
bl 2 fb I A fafima & 3k dmdl w
fopelt 310 o ATU& HaT B 3 2Aferd &1

o Ig T 3R fadeht axgail 3k Jarsii & Amer
e GRT FArfoid faf wa & &1 afaffaa s
2, 39 TR AT & qreb! TGl b 1 Teb 32f bl
yfdeqaf @I gerfar 2|

34. fafimag < 2t qe1 & B9 A
fareelt geT &1 Teb gebTS bl hIHd ¢ |

A. A B. Hidsfdd

C. fAfega D. ardfde

Ans. B

Sol. The nominal exchange rate E is
defined as the number of units of the
domestic currency that can purchase a
unit of a given foreign currency. A
decrease in this variable is termed
nominal appreciation of the currency.
(Under the fixed exchange rate regime, a
downward adjustment of the rate E is
termed revaluation.) An increase in this
variable is termed nominal depreciation
of the currency. (Under the fixed
exchange rate regime, an upward
adjustment of the rate E is called
devaluation.)

35. U 3TTd Bl Yfd ST 3MTd B
IRadT & BRoT ) fifd & gRadT grar €, STa it
3 3T f@R T TV 8, el ST 2]

A. T 3dTS B. 3T HBad
C. Bd 301G D. 3iNd 3T
Ans. A

Sol. The marginal product or marginal
physical product of an input (factor of
production) is the change in output
resulting from employing one more unit
of a particular input (for instance, the
change in output when a firm's labor is
increased from five to six units),
assuming that the quantities of other
inputs are kept constant.
The marginal product of a given input can
be expressed as:
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P AX
T AY

Here Delta X is the change in the firm's
use of the input (conventionally a one-
unit change) and Delta Y is the change in
quantity of output produced (resulting
from the change in the input). Note that
the quantity Y of the "product” is typically
defined ignoring external costs and
benefits.

36. 3Ude FATEAT fds AT d2T 3UcTed Wiifid
S P GRT 3cATed bl ST Heb ateit T ag3il
srefcgael & PET STAT € |

A. I FHTAT 92

B. 3cTeA JMTdT I

C. T FHTeAT Je

D. 3cTEA THTeHT I

Ans. D

Sol. A production-possibility frontier
(PPF) or production possibility curve
(PPC) is the possible tradeoff of producing
combinations of goods with constant
technology and resources per unit time.
One good can only be produced by
diverting resources from other goods,
and so by producing less of them. This
tradeoff is usually considered for an
economy, but also applies to each
individual, household, and economic
organization.

Graphically bounding the production set
for fixed input quantities, the PPF curve
shows the maximum possible production
level of one commodity for any given
production level of the other, given the
existing state of technology.

37. 9 TP BMd W, IR ATYfd oIR AT 3
Ffep 8, d 39 HHd W IR §

PBEa & |

A. Sged B. stfemiT

C. srfayfd D. Ifwid durfed
Ans. C

Sol.

e In economics, an excess supply or
economic surplus is a situation in
which the quantity of a good or service
supplied is more than the quantity
demanded, and the price is above the

equilibrium level determined by supply
and demand.

e That is, the quantity of the product
that producers wish to sell exceeds the
quantity that potential buyers are
willing to buy at the prevailing price. It
is the opposite of an economic
shortage (excess demand).

38. MRA H 31 PR Aifdat feg avf # yRvy &t
TT?

A. 1951 B. 1971
C. 1991 D. 2001
Ans. C

Sol.

RA # 31 IeRIaoT 37efezrazer &Y 3R 37feeh
ISR 3R Ja1 3@ g7 T [Foit 33K fagel fFHaer
Bl YfABT BT fdFAR BT &b 18T &b HIY <2 Bl
snifefes Afaal & 19917 5 g8 MMl 3aRIaoT
BT HeMid Far 21 fafere aRadal # 3mamd e
PHH, IOIRI &7 faffag, &1 § & 3R 3rfas
farelt fAaer enfAe 81 199031k 2000 & 32d |
291 GRT &5t 3= 31fefep faepr & AT 3aRIBRuT &Y

379 gHfRT gRT AT T M 2

39. Uk BH Bl 3T ¥ @R MY
ATTAT 9T BH gRT 3dnfed fArfal & me &1 gy
|

A. Iigid 3T B. 3dTed HBald

C. Pl 391 D. 3id 31

Ans. B

Sol. In economics, a production function
relates quantities of physical output of a
production process to quantities of
physical inputs or factors of production.
The production function is one of the key
concepts of mainstream neoclassical
theories, used to define marginal product
and to distinguish allocative efficiency, a
key focus of economics. The primary
purpose of the production function is to
address allocative efficiency in the use of
factor inputs in production and the
resulting distribution of income to those
factors, while abstracting away from the
technological problems of achieving
technical efficiency, as an engineer or
professional manager might understand
it.
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40. A=fdfad & & I 37 & @y fogar

3feidpdd AN &2

A. 3T B. Jar
C. Pfy D. @fisT
Ans. B

Sol. Services sector is the largest sector
of India. Gross Value Added (GVA) at
current prices for Services sector is
estimated at 73.79 lakh crore INR in
2016-17. Services sector accounts for
53.66% of total India's GVA of 137.51
lakh crore Indian rupees. With GVA of Rs.
39.90 Ilakh crore, Industry sector
contributes 29.02%. While, Agriculture
and allied sector shares 17.32% and GVA
is around of 23.82 lakh crore INR.

41, AR~ gk a7 <2ufdr 87

A. gerEhifd B. SRISTRY
C. 3 fadaror D. TR&t
Ans. C

Sol.

ANST I5p Teb UTh & ol W el ISR 311 (AT
FB 3 W) S T Yfderd PI gHBT NEE B
Tt wfderd (ffY & 98 3MER & 36 o) & faeg
Fiem ST g1 faeof 3@ & | g @1 gebr,
fIaRUT &Y 3HMAT BT Sfiid T 2|

42. ‘Hindu rate of growth’ 2[&Z fda TRarfdd
fdsar ?

A. 3\ 39 B. ST SO
C. 4t b33 D. wifeles I1g
Ans. B

Sol. Hindu rate of growth was given Raj
Krishan. This concept refers to the low
annual growth rate of the planned
economy of India before the
liberalizations of 1991, which stagnated
around 3.5% from 1950s to 1980s, while
per capita income growth averaged
1.3%.

43. BRICS 7 New Development Bank
(NBD) f faig nfea fasar € 2

A. IR g8 refegazansit # @R faem & foag
Tt fAfeaT

B. 3wt g€ srefegawansil # R faebrg & foiv
3FATIR WREAT fAfae

C. faofa o ¥ 3R WA fAfe

17

D. dad BRICS <if # 3R WReHT At
PBRIBH

Ans. A

Sol. New Development Bank has been
established with the aim of funding
infrastructure projects in emerging
economies for sustainable development.
The bank is headquartered in Shanghai.

44, RAfET fodfar Team@ (NBFIs) & &F

Tfifad 781 8 ?

A. EXIM B. SIDBI
C. NABARD D. BOI
Ans. D

Sol. Non-Banking Financial institutions
refer to those institutions that doesn’t
accept chequable deposits nor extend
loans to general public. So going by this
definition, Bank of India, is not an NBFC,
but rather a commercial bank.

45, Tg & I safd gEfe o B9
gret A P FEaT ¢ |

A. STHER B. Tg

C. 3yargd D. 3da™Eq

Ans. B

Sol. Mortality is the number of deaths in
the population during a given period.
*= Mortality rate is typically expressed in
units of deaths per 1,000 individuals per
year.

46. g IWBR GRI YB B T

IISHT HT 38T AT BT AfEd AR 97 &
foiw v Inifda urdioT demrd Y TRmuAT BRAT § |

A. TTH 38T I YRA 37 3

B. THHAT 3soddT ANSTHT

C. JuTHAT JRferd A1ged AIs1

D. faeistelt areT

Ans. A

Sol. Gram Uday Se Bharat Uday Abhiyan
scheme was launched by the Central
Government aiming at setting up an
organized rural Panchayat in order to
make the villages more self-sustained.
* The abhiyan was launched on the birth
anniversary of Dr. Bhimrao Ambedkar by
Prime Minister Shri Narendra Modi.
* It was launched in April 2016.
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47, Tt IH= a¥g BT AT F gfg 3T HY

T o & 1Y BT 7 |
A. fg B. fiRrae

C. feR D. gT
Ans. A

Sol. The demand for a normal good
increases with increase in income of
consumer.

* This is called positive income elasticity
of demand.

= A good is normal when the income
elasticity of demand is greater than or
equal to zero.

48. ITHIA 3Md @Nd ah
AR BB B |

A. U B.V

C. X D. W
Ans. A

Sol.

oY BIeiH 3T @G a6 3 AHBR BT 8T 2l
3efereA W, U ANd dsh 3T Dl $od @Il &b
U B & BU H 31T D @NTd &l Ub UTh &l
3T B gfd gfHe @ 3R ABYE b &R,
BTei A Bl @MTd ab (SRATC a1 SRAC)
T AH{T fdsa STTaT 81 Yo T @¥E & Afaead 3ik
3T BU H PoA BH IAGT P U7 BRI Bl
39 e 4 FaRId adl ¢ fd 3T & BRP
f=ad foig W g1d €1 &7 F9 H, ST 31eT Bl
PH q BH Yo BRP dI &l Sl 8, dl Jg e
TR TR EIdT § STal 3cd1e H g & a1% 33d o
T TG 21T 81 U8 3TRE ¥ € 3R JAaw fig W
gl

49. e a¥g HT T & fasbar &1, g BT BIS
MY T8 & deT 35 § 31T WA BT Tl
afsta & df 39 a¥g ISR B AT
BEAAT B |

A. gof ufaequf B. UHIg®HR
C. TP R D. ThIfgaR wfazyf
Ans. B

Sol. A commodity market has a Monopoly
structure, if there is one seller of the
commodity, the commodity has no
substitute, and into the industry by
another firm is prevented.

A monopoly exists when a specific person
or enterprise is the only supplier of a
particular commodity. This contrasts with
a monopsony which relates to a single
entity's control of a market to purchase a
good or service, and with oligopoly which
consists of a few sellers dominating a
market. Monopolies are thus
characterized by a lack of economic
competition to produce the good or
service, a lack of viable substitute goods,
and the possibility of a high monopoly
price well above the seller's marginal cost
that leads to a high monopoly profit.

50. 3fe B BT AN T Bl 37AET
Pl R @NTd & df JgeT H gdl bl 7 Bl 39
feig gRT gerfar Sirdr 2, 5 W Hmid Jurfed o
Bl € |

A. guf gfdequf B. UpIfI®R

C. IIfgdR D. ToIfgeR gfawuf
Ans. B

Sol.

e If the Monopoly firm has zero costs or
only has fixed cost, the quantity
supplied in equilibrium is given by the
point where the marginal revenue is
Zero.

e A monopoly is a firm who is the sole
seller of its product, and where there
are no close substitutes. An
unregulated monopoly has market
power and can influence prices.
Examples: Microsoft and Windows,
DeBeers and diamonds, your local
natural gas company.

51. 3{cYepTceiiT JHHid ATTd b 3MTPR &b
He

A. U B.V

C. X D. W

Ans. A

Sol. The short run maginal cost curve is U
shaped.

In economics, a cost curve is a graph of
the costs of production as a function of
total quantity produced. A short-run
marginal cost curve graphically
represents the relation between marginal
(i.e., incremental) cost incurred by a firm
in the short-run production of a good or
service and the quantity of output
produced. This curve is constructed to
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capture the relation between marginal
cost and the level of output, holding other
variables, like technology and resource
prices, constant. The marginal cost curve
is usually U-shaped. Marginal cost is
relatively high at small quantities of
output; then as production increases,
marginal cost declines, reaches a
minimum value, then rises.

52. ot fAmea’a awg &Y AT § fiRrae, Imiter

Bl 3 B & AT BT 7|
A. gfg B. fiRmae

C. fer D. gmHT

Ans. A

Sol.

e An inferior good is a type of good
whose demand decreases when
income of consumer increases or we
can say that demand of inferior good
is inversely related to consumer’s
income.

53. Jfed a¥g ST Ia7 ImleT ol 3,
3BT AT | gfg Bt 8, ST ITHIGT &I 3 W
gfg Bt € 3R g B AEn F Bt et } 5
IR T 3T B BHY 3T €, T Beelldie?
A. e a¥qu

B. 9T a5V

C. Wb XV

D. TRIMTI~ ¥V

Ans. B

Sol.

e Goods for which the quantity that a
consumer chooses, increases as the
consumer's income increases and
decreases as the income decreases are
called Normal goods.

e In other words, we can say that the
demand of Normal goods is directly
related to consumer’s income.

54. fosaft fAmeaiia a¥g 1 /it # gfg 3uierdT bl

3T B & AT BT B |
A. gfg B. fiRmae

C. fer D. gmHT
Ans. B

Sol. An inferior good is a type of good
whose demand decreases when income of
consumer increases or vice versa. In
other words, we can say that the demand

of an inferior good is inversely related to
consumer’s income

55. 9 a¥&qu S fofq | 3mflerr 61 3 b
faoRia feem # edt & T HEadr 82

A g ey B. 9MRI 9V

C. /P FGU D. MG RgT

Ans. A

Sol. “"Goods for which demand move in
the opposite direction of the income of
the consumer” are called inferior goods.
It is a type of good whose demand
decreases when income of consumer
increases or vice versa.

56. 3afd BH B ANTT T B 3l
Pt R AT &1 af Jga H gfd HY 7T B 39
fdg arT <erfar Sirar €, o W siad | o
BT 2 |

A. guf gfdegef B. UpIfI®R

C. 3IUTfIdR D. TdIfteR Hfawerf
Ans. A

Sol.

e Perfect Competition firm has zero
costs or only has fixed cost, the
quantity supplied in equilibrium is
given for every product or services
including labour by the point where the
average revenue is zero.

e Perfect Competition is type of market
structure in which consumers have the
knowledge of market and its changes.
This market structure includes large
number of consumers and seller which
have zero advertising cost.

57. 3itgd gRadl «@md g 37T
BEAT |

A. U B.V

C. X D. W

Ans. A

Sol. The shape of the average variable
cost curve is U. It represents the
relationship between the average
variable cost sustained by a firm of the
product or services for the short time
duration and the quantity produced. It
can be defined as the total fixed variable
cost per unit of output.
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58. Y TieT AR, Jarafi 31k A faeq
J U fAget 37aR0T BT AT BaT § |

A. 3Te] et B. gad oi@m

C. Uofa e D. Fufd dra

Ans. A

Sol. The current balance is the sum of the
balance of merchandise trade, services
and net transfers received from the rest
of the world. . Balance of payments
included two types of account i..e capital
account balance and current account
balance. The Capital Account gives a
summary of the capital expenditure and
income for a country. All items that
carries changes in the stock are listed in
the balance of capital account and all
other flows of goods and services are
recorded in the balance of -current
account.

59. fbdt a¥g Pl A1 &b T ImTerIT BT gean
T qAT IHDBT PIAT W HH IAd AUl & aall

g Gy el BEATd] @ |
A. dHd B. Ufazemy
C. 3myfd D. AT
Ans. D

Sol. The relation between the consumer’s
optimal choice of the quantity of a good
and its price is very important and this
relation is called the demand function.
Demand function shows the relationship
between demand of a particular
commondity and factors affecting it,i.e
price . Demand function can be termed as
a desire with the ‘willingness’ and ‘ability’
to pay for a commodity. There are two
types of demand function which are as
follows

1) individual demand function

2) Market demand function

60. "R Rod d6” YRd & IfaurT & grddt
SN AHETE g W g g

A. BT B. U
C. faeqg D. gHddf
Ans. A

Sol. "Reserve Bank of India" is listed in
the wunion list given in the Seventh
Schedule in the Constitution of India.
Reserve bank of India is the central banks
of india which control every monetary
policy of Indian government, it is formed

under the reserve bank of India Act 1934
on 1%t april 1935 with its headquarter
located in mumbai. RBI was nationalized
in 1 january 1949.

61. bt Ty g 1 AT H fiRrae, IuHTar 6

I A &A1Y BT B |
A. gfg B. gHT

C. fer D. fiRrae
Ans. D

Sol. The demand for a normal good
decreases with decrease in the
consumer's income. A good is known as
normal good if the income elasticity of
demand is greater than or equal to zero.
For normal good the change in income is
directly proportional to the change in
demand. For example if decreased. in
income causes decrease in chicken
consumption and increase in potato
consumption, than chicken is normal
good and potato is inferior good.

62. UGB I AT aeb, MBI 3Ad

AT a5h B A NIBIAN 3T AT
P JAaH fdg W bredr & |

A. IR B. fir

C. 3R D. €1¢

Ans. B

Sol. Short run marginal cost curve cuts
the short run average cost curve from
below at the minimum point of short run
average cost. Marginal cost is that excess
cost which incurred while producing one
more extra unit, it has no relation with
the average fixed cost. It is the
measurement of production which
determines how much production is
optimal

63. Ay, fdeg # 8 arel Yo
Targ, Y fdeg B 1 a1l YT & Hed & aRIER
BT g |

A. T o B. gd oi@m
C. YsiTd oer D. Jufd orar
Ans. C

Sol. The capital balance is equal to capital
flows from the rest of the world, minus
capital flows to the rest of the world.
Balance of payments included two types
of account i..e capital account balance
and current account balance. The Capital
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Account gives a summary of the capital
expenditure and income for a country.
The current balance is the sum of the
balance of merchandise trade, services
and net transfers received from the rest
of the world. All items that carries
changes in the stock are listed in the
balance of capital account and all other
flows of goods and services are recorded
in the balance of current account.

64. T fopaft avq & iy Iuierar bt AT 36T e
# 2 o faem # 3wile I 317 ¢ df 39 a¥g &
AT IYeraT Y AT BT 3TBY B b Frer faodtd
HeH BT 7, 39 PET ST ¢ |

A. | &7 a9

B. gfd &1 fom

C. gfaem &1 f4am

D. gdd gAg &l 7w

Ans. A

Sol. If a consumer's demand for a good
moves in the same direction as the
consumer's income, the consumer's
demand for that good must be inversely
related to the price of the good is called
Law of demand. Law of demand was
coined by Alfred marshal in 1892, which
states that if all the other conditions
remains same then the quantity
demanded is inversely proportional to the
price. e.g if a person demand two kg of
mango at rs 50 per kg, but according to
law of demand he demand one kg mango
if price rises to 60per kg. So price and
demand are opposite to each other and
has wider effects on each other.

65. “FW 3T W @ d1adT B HRA & JfduH

S Fradl gt § & R el
Jheg & |

A. BT B. 35T

C. fasa D. gHadf

Ans. B

Sol. "Taxes on agricultural income" is
listed in the state list given in the Seventh
Schedule in the Constitution of India.
There are three list , state list, union list
and concurrent list in the 7% schedule of
the Indian constitution. There are 97
items in the union list , 47 items in the
concurrent list and 59 items in the state
list. These three list are the division of the
legislative section.

66. VRd BT UgdT 3MMfdhIRe STToMET 37hamM
foeg g =remam maT or?

A. 1841 B. 1881
C. 1921 D. 1961
Ans. B

Sol.

e India's first official census operation
was undertaken in 1881.

e It has been conducted after every 10
years and it has been conducted 15
times from then. It includes acquiring
and recording information about the
members of a given population.

S B e sepeh A & e ot
Tellag ¢ |

A. B B. 3T

C. faeg D. guddf

Ans. B

Sol. "Relief of the disabled and
unemployable" is listed in the State list
given in the Seventh Schedule in the
Constitution of India. State list given in
the Seventh Schedule in the Constitution
of India includes 59 items (in beginning
there are 66 items in the list). Some of
the items like Public order, Police,
Agriculture, etc.

68. H AP HIT P
IRUTHRRey quf gfdequf &Y gerdr § 3cred &l
HIAT W BT & 3R B 31fde gl 2 |

A. dT ThIfEBR B. THIfEIHR

C. 3fcurfibr D. TRt gfderyf
Ans. D

Sol. Monopolistic Competition (also
known as Imperfect Competition) is a
type of market structure which combines
elements of monopoly and competitive
markets, the short run equilibrium results
in quantity produced being lesser and
prices being higher compared to perfect
competition.

69. “fearfaamyT 3R farar yrRa & dfaur &

aadt agEA A AT g ¥ ges
2 |

A. B B. 5T

C. faeg D. gHadf

Ans. D
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Sol. "Bankruptcy and insolvency" is listed
in the Concurrent list given in the Seventh
Schedule in the Constitution of India.
Concurrent List includes 52 items and
Parliament has exclusive power to
legislate Concurrent lists.

70. JHId 3¢S I%h 3oic P AHR H &
I

A. X B.
C.Vv D.
Ans. D

Sol.

The marginal product curve is inverse
shaped. The marginal product of an input
initially increases and then after a certain
level of employment, it starts decreases.
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